THREE-A RESOURCES BERHAD (4815501

{Incorporated in Malaysia)

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the Quarter Ended 30 June 2018
(The figures have not been audited)

3 months ended Cumuldadive quarter ended
30 June 30 June
2018 2017 2018 2017
RM'000 RM'COD RM'000 RM'CO0
Revenue 101,341 102,338 203,839 205,520
Cost of sales {87,361) {80.714) _{173.505) (158,733)
Gross Profit 14,000 21,624 30,334 46,787
Otherincome 411 230 870 380
Other operating expenses (7.175) {2.494) (16.6%0) (18,943}
Share of resulis of a jointly
confrolled entity, net of tax - {1.142} - (2.324)
Profit from Operations 7,236 11,218 14,514 25,900
Finonce costs {308) {214} {631) {438)
Profit before Tax 6,928 11,002 13,883 25,462
Income tax (1.643) {1.828} . {2,360} {5,965)
Profit net of tax 5,285 9,174 11,523 19,497
Other comprenensive income:
- Foreign currency franslation - (74) - (113)
Tota! comprehensive income
for the year 5,285 2,100 11,523 19,384
Profit for the period
attributable to:
Owners of the parent 5,285 9.174 11,523 19,497
Non-controlling interest - - - -
5,285 9174 11,523 19,497

Total comprehensive

income attributable to;
Owners of the parent 5,285 2.100 11,523 19,384
Non-controlling interest '

5,285 2,100 11,523 19,384
Basic Earnings per Share {sen) 1.07 1.86 2.34 3.96

(The Condensed Consolidated Statement of Comprehensive Income should be read in
conjunction with the Annual Financiat Report for the yvear ended 31 December 2017 and
the accompanying explanatory notes attached to the interim financial statements)
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THREE-A RESOURCES BERHAD (481559-m)

{Incorporated in Malaysiz)

Condensed Consclidated Statement of Financial Position

As at 30 June 2018

(The figures have not been audited)

Non-current Assetls

Property, plant & equipment’

Land use rights
Total Non-current Assefs

Current Assets

Inveniories

Trade and other receivables
Current tax assels

Cash and bank balances
Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Share capital

Reserves

Total Equity

Non-current Liabilities
Borrowings

Deferred tax liabilities
Total Non-current Liabilities

As at As at
30-Jun-18 31-Dec-17
RM'000 RM'000

186,227 183,514
1,419 1,447
187,646 184,941
58,450 45,210
96,199 95,196
1,969 35
21,173 47,013

177,791 187,454

365,437 372,415
98,400 98,400
222,438 210,915
320,838 309,315
15,344 16,885
15,452 16,271
30,796 33,156




THREE-A RESOURCES BERHAD (431s59-m)

{Incorporated in Malaysia)

Condensed Conscolidated Statement of Financial Position
As at 30 June 2018
(The figures have not been aqudited)

As ot As at
30-Jun-18 31-Dec-17
RMO00 RM'000

Current Liabilities

Trade and other payables 10,600 25,952
Borrowings 3,203 3,133
Current tax liabilities - 859
Total Current Liabilifies 13,803 29,944
TOTAL LIABILITIES 44,599 63,100
TOTAL EQUITY AND LIABILITIES 365,437 372,415
Net assets value per share {sen) 65.21 62.87

(The Condensed Consolidated Statement of Financial Position should be read in
conjunction with the Annual Financial Report for the year ended 31 December 2017 and
and the accompanying explanatory notes attached to the interim financial statements)




THREE-A RESOURCES BERHAD (481559-m)

(Incorporated in Malaysia)

Condensed Consolidated Statement of Cash Flow
For the Quarter Ended 30 June 2018
(The figures have not been audited)

Cash flows from operating
aclivities

Profit before taxation
Adjustments for:
Amortisation of land use rights
Depreciation of property, plant and eguipment
Interest expense
Interest income
Share of results of a joint venture, net of tax
Unrealised foreign exchange (gain)floss
Operating profit before working capital changes
Working capital changes:
inventories
Trade and oiher receivables
Trade and other payables
Cash {used in)/generated from operations
Income tax refunded
Income tax paid
Net cash (used in}/generated from
operating activities

Cash flows from investing activities
Purchase of property, plant and equipment

Interest received
Net cash used in investing activities

Year-Te-Date

Year-To-Date

30-Jun-18 30-Jun-i17
{RM'000} {RM'000)

13,883 25,462

28 28

4,354 4,208

631 438
(660) (335)

- 2,324

(1,364) 2,006

16,872 34,131
(13,240) (6,124)
1,675 (11,501)
{15,797} (7.125)

(10,420} 9,381

33 -

{6.891) (4,651}
{17.348) 4,730
(7,067) (14,218)

S60 335
{6.407) {13,881}




THREE-A RESOURCES BERHAD (s1559-m)

{Incorporated in Malaysia}

Condensed Consolidated Statement of Cash Flow
For the Quarter Ended 30 June 2018
(The figures have not been audited)

Cash flows from financing activities

Interest paid

Net (Repayments)/Drawdown of term loans
Repayments of hire purchase obligations

Net cash (used in)/generated from financing activities

Net decrease in cash and cash equivalents
Effect of exchange rate changes on cash

and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of the period

{The Condensed Consolidated Statement of Cash Flow should be read in

Year-To-Date

Year-To-Date

30-Jun-18 30-Jun-17
(RM'000) (RM'000)
(631) {438)
(1,158) 4,790
(313} (291)
{2,102 4,061
(25.857) (3.091)
17 (28)
47,013 28,714
21173 25,595

conjunction with the Annuat Financial Report for the year ended 31 December 2017 and
the accompanying explanatory notes attached to the interim financial sio’remen’rs)



THREE-A RESOURCES BERHAD 815501

[Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
30 JUNE 2018

(The figures have not been audited)

Explanatory Notes fo the interim Financial Statements Pursvant fo MFRS 134

Al

A3

Ad

A5

Ab

A7

Basis of Preparation

The unaudited condensed consolidated interim financial statemenis of the Group have been prepared in
accordance with MFRS 134, interim Financial Reporting in Malaysia and with IAS 34, Interim Financial Reporting
and applicable disclosure provisions of the Listing Requirements of Bursa Malaysia Securifies Berhad. They do
not include all of the information required for full annual financial staiement, and should be read in conjunction
with the Group’s annual consolidated financial statements for the year ended 31 December 2017.

The accounting policies are consistent with the recent audited financial statements for the year ended

31 December 2017 except for the adopiion of the new Malaysia Fiancial Reporling Standards, interpretations
and acmendments to standards to be applied by all Entities Other Than Private Entities for the financial period
beginning on or after 1 lanuary 2018:

- MFRS 9: Financial Instruments
- MFRS 15: Revenue from Confracts with Customers

These explanatory notes attached fo the Interim Financial Report provide an explanation of events and
transactions that are significant to an undersianding of the changes in the financial position and performance
of the Group since the financial period ended 31 December 2017,

Audit report of the preceding annual financial statements
The audited financial statements of the Group for the year ended 31 December 2017 were not subject to any
qualificafion.

Seasonal or cyclical factors of interim operations
There were no seasonal or cyclical factors affecting the results of the Group for the current interim period.

Unusual ifems affecting assets, liabilities, equity, net income, or cash fiows
There were no items affecting assets, liabilifies, equity, net income, or cash flows that are unusual in nature, size
orincidence for the current interim pericd and financial year-to-date.

Material changes in estimates

There were no changes in estimates of amounts reporied in prior interim periods of the current financial year or
changes in estimaies of amounts reported in prior financial years that have a material effect for the current
interim period.

Issuances, cancellations, repurchases, resale and repayment of debt and equity securities
There were no issuances, canceliations, repurchases, resale and repayments of debt and equity securities for
the cumrent interim period.

Dividends
No dividend was paid during the current inferim period under review.,



THREE-A RESOURCES BERHAD (481550-m)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
30 JUNE 2018

(The figures have not been audited)

Explanatory Notes to the Interim Financlal Statements Pursuant to MFRS 134

A8 Segmental Information
The Group's activities are predominantly in the manufacturing industry segment.
The following presents revenue regarding the Group's gecgraphical segment:

RM'C00
Malaysia 133,504 &65%
Singapore 18,139 9%
Cther countries 52,194 28%
203,839

The Group's assets and labilities are mainly located in Malaysia.

A% Valuations of Properly, Plant & Equipment

The valuations of Properly, Plant and Equipment of the Group have been brought forward
without amendment from the previous annual financial statements.

A10 Material evenls subsequent to the end of the interim period

There were no material events subsequent to ihe end of the interim period ihat have not been reflected in the
financial statements for the curent interim pericd.

AT1 Related party transactions

The following iable provides information on the transacfions which have been enfered info with related
parties during the interim peried and financial year todate ended 30 June 2018:

3 months ended Cumuldaiive quarer ended
30 June 30 lune
2008 2017 2018 2m7
RM'000 RAM'CO0 RM'000D RM'COD

Sales of products to:

Seong Chon Sauce

& Foodstuff Sdn. Bhdl. 292 241 635 504
(A company in which certain
directors have financial interests)

Three-A (Qinhuangdao) Food

Industries Co., Lid - 11 - 11
{A subsidiary of a significant
corporate shareholder)

Purchases of products from:

Three-A [Qinhuangdao) Food

Industries Co., Ltd (1,238} [537) {3.156) {537}
{A subsidiary of a significant
comorate shareholder)




THREE-A RESOURCES BERHAD (4s1550m;

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
30 JUNE 2018

(The figures have not been audited)

Explanatory Notes o the Interim Financial Slatements Pursuant to MFRS 134

Al12 Changes in the compaosition of the Group
There were no changes in the composition of the Group during the interim period including business
combinations, acquisitions or disposal of subsidiaries and long-term investmenis, resiructurings, and
discontinuing cperations. :

A13 Changes In contingent llabilities and contingent assets
The: amount of corporate guarantees provided 1o licensed financial instifutions in respect of credit facilities
granted o a wholiy-owned subsidiary of the Company as at 30 June 2018 is RM17.993 miilicn. -

Al4 Capital Commitment
The approved and coniracted for commitment for the purchase of property, plont and equipment as at the
end of the current interim period is RM1.758 million.



THREE-A RESOQURCES BERHAD (481559-m)

{Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
30 JUNE 2018

{The figures have not been audited)

Additional Information Required By The Bursa Malaysta Listing Requirements

B1

B2

B3

Review of Pefformance

2nd Quarter 2nd Quarter Year to date Year to date
Ended Ended 30-Jun-18 30-Jun-17
30-Jun-18 30-Jun-17 Variance varance
RM'CO0 RM'O00 % RM'O00 RM'O00 %
Revenue 101,351 102,338 -1.0% 203,839 205,520 0.86%
Profit before 4,928 11,002 -37.0% 13,883 25,462 -45,5%

jaxation

The revenue of the Group for the cument quarter of RM101.341 million is lower than RM102.338 million
recorded in the corgsponding quarter in the preceding yeor as o result of lower sales volume in ferms of
products quantities sold. The Group's profit before taxation also decreased by 37.0% fo RM46.928 million from
RM11.002 milion and is mainly a result of lower product margins arising from surge in raw materials prices for the
current quarter as compared to the preceding year coresponding quarter.

The Group recorded slightly lower sales revenue of RM203.832 miillion for the é months ended 30 June 2018

as compared to RM205.520 million registered for the same period last year on lower quantities of products
sold. Meanwhile, profit before taxation for this period decreased by 45.5% to RM13.883 miillion as compared o
RM25.4462 million recorded for the same perod in year 2017 and is mainly a resuli of lower product margins
arising from surge in raw matenals prices.

Material changes in profit before taxation for the current quarter as compared with the
Immediate preceding quarier

The comparison of results between the cument quarter and the immedicie preceding quarter are
as follows:-

2nd Quarter 15t Quarter
Ended Ended
30-Jun-18 31-Mar-18 Variance
RM'O00Q RM'000 %
Revenue 101,361 102,478 -1.1%
Profit before taxation 6,928 6,955 ~0.4%

The Group's revenue for the current quarter of RM101.361 miillion is slightly lower as compared to RM102.478
million recorded in the immediate preceding quarter mainly due o lower quantities of products sold.
Meanwhile, the profit before taxation for the curent quarter of RM6.928 million is also slightly iower than theai
recorded in the immediate preceding quarter of RM6.955 miillion, mcinly also a result of lower sales volume too

Prospecis

Raw materials prices remdiin volatile and the business environment of the Group remains competitive.
Therefore, besides reviewing product selling prices, the Group is placing more emphasis on efficiency initiative:
fhrough economies of scale, cost opfimization and plans to increase productivity and simultaneocusly produce
good quality products to achieve better performance.



THREE-A RESOURCES BERHAD (4s1559-m)

{Incorporated in Mataysia}

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
30 JUNE 2018

(The figures have not been audited)

Additional Information Requlired By The Bursa Malaysia Listing Requirements

B4

Meanwhile, expansion plans for lands acquired in the vicinity of exisiing factories is curently underway and the
Group is optimistic its plans would coniribute positively to the Group going forward.

Barring unforeseen circumsiances, the Directors anficipate that the Group achieve a satistactory performance
for the financial year 2018.

Farecast of profit after tax
Not applicable as no forecast was disclosed in any public document.

BS Tax expenses

Bé

B7

B8

Current Cumulative
quarier quarter up 1o
30-Jun-18 30-Jun-18
RM'COO RM'CO0
Income tax expense
- cunent period 1,730 3.179
Deferred Taxation
- current year 84 413
- overprovision in the prior year (171) (1,232)
1,643 2,360

Income iox expense is recognised in each interim period based on the best estimate of the weighied
average annuct inceme fax rate expected for the full financial year, The effective tax rate for the cumrent
interim period that is also financial year-to-date is lower than the statutery income tax rate, mainly a result of
availability of fax incentives and overprovision of deferred taxation in the prior year.

Unquoted investments and/or properties
There were no sale of unquoted investments and properties for the current quarter and
financial year-io-daie.

Quoted securities other than securities In existing subsidiaries and associated companies
There were no purchases and disposals of quoted securities ofther than securities in existing
subsidiaries and associcted companies for the cument quarter and financial year-to-date.

Status of Corporate Proposals
There were no corporate proposals announced but not completed as at 7 August 2018 for the current
quarter and financial year-to-date.



THREE-A RESOURCES BERHAD (4z1559-m)

{Incorperated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
30 JUNE 2018

{The figures have not been audited)

Additional Information Required By The Bursa Malaysia Listing Requirements

B? Group borrowings and debf securities
The fotal Group secured bomrowings as at 30 June 2018 are as follows:-

Short Term Long Term Total
RM'C00 RM'000 RM'000
Term Loans 2,649 15,344 17,993
Hire Purchase Creditors 554 - 554
Total 3,203 15,344 18,547

All the abovementioned borrowings were denominated in Ringgit Malaysia.

B10D Off Bolance Sheet financial instruments

The Group had not entered into any contracts involving off balance sheet financial instrumenis
with off balance sheet risk as at 7 August 2018.

B11 Changes in material lifigation
There was no material litigation pending for the current financial period to-date and up to 7 August 2018,

B12 Dividend
The Board does not recommend any dividend for the current quarter under review.

B13 Disclosure of nature of outstanding derivatives
There were no outstanding derivafives as at the end of the reporiing pericd.

B14 Addltional disclosures
Profit for the period is anived at after [crediting)/charging:

(RM'000) Current Period Cumulative Period
30-Jun-18 30-Jun-17 30-Jun-18 30-Jun-17
Interest income {227) {222} {660} {335)
Depreciation and amortisation 2,211 2,254 4,382 4,236
Realised foreign exchange
(gain}/loss (277) 958 1.218 (145}

Unrealised foreign exchange
(gain)/loss {1,037} 205 {1,364) 2,006



THREE-A RESOURCES BERHAD (4s1559-m)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
30 JUNE 2018

{The figures have not been audited)

Additional Information Required By The Bursa Malaysia Listing Requirements

B135 Earnings per share _
Basic earnings per share amounts are calculated by dividing profit for the period, net of tax,
atiribuiable to owners of the parent by the weighted average number of ordinary shares outstanding
during the peficd, excluding treasury shares held by ihe Company.

Current Cumulgiive
Quarter Quarter
30-Jun-18 30-Jun-17 30-Jun-18 30-Jun-17
Net profit {RM'000) 5,285 2174 11.523 19,497
Weighted average number of 492,000 492,000 492,000 492,000

ordinary shares in issue ('000)

EPS {sen) - Basic and Diluted 1.07 1.86 234 3.96




